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FINANCIAL HIGHLIGHTS 


1978 1977 
OPERATIONS (thousands of dollars) 
ct Smee eM ERs! durante hie sale a ia Ds. » .2aae $18,574 $16,292 
Income from continuing operations before 
faxe sonichexeraOrginaryeltem.; 42 yo uvlagkes ac « co euhe 1,873 1,351 
GROG GNSS, (acc) ay ae ee a 748 502 
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DeminCOMCtOSSmerrrtr rt te te Bae (3,675) 513 
Samia kexXDEnCLunese Mele aie: Ken wee... . -. . 378 468 
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FINANCIAL POSITION 
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Lessiaroln discontinuedioperdtions:. «..4.a8.90.....0+- (1.15) (.16) 
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Albert J. Cavan 


James B. Prendergast 


TO THE SHAREHOLDERS: 


In retrospect, the significant events of 1978 for Vulcan Indus- 
trial Packaging Limited were (a) further increases in sales and 
profits of the Canadian Container Division, (b) termination of 
the United States Container Division and (c) important ad- 
vances in the devileopment and marketing of Explosafe applica- 
tions. 


SALES 


Consolidated sales for the year ended December 31, 1978 were 
$18,574,017 compared to the prior year’s sales of $16,291,931 
for an increase of 14 per cent. 


The major contributor to the sales increase for the year was 
the Canadian Container Division where this trend has continued 
into the current year. 


Explosafe revenue resulted from the sale of portable containers 
for the consumer market in Canada and the United States, 
increasing sales of foil for custom applications in security 
vehicle, marine and industrial markets, and as yet nominal 
royalty payments from international licensees. 


INCOME 


Income was affected by the termination of operations at 
Vulcan Containers Inc., of Chicago, Illinois, resulting in the 
recording of an extraordinary loss of $2,850,000 at year end. 


Subsequently, it has been determined that recoveries may 
exceed our initial conservative estimates, in which case, the 
relative adjustments will be made in 1979 financial reports. 


Income from the company’s operations in Canada amounted 
to $1,124,590 or 66 cents per share compared to last year’s 51 
cents. After giving effect to the extraordinary loss, net loss for 
the year was $3,675,410. 


EXTRAORDINARY LOSS 


Vulcan Contaners, Inc., was acquired in March 1977 to manu- 
facture steel and plastic pails for the United States market. 
Management recognized at the time of acquisition that sig- 
nificant reorganization would have to take place to bring the 
company into a profitable position, and subsequently embarked 
on a program of equipment upgrading and the establishment 
of management and production efficiencies. 


During the latter part of 1978, it became apparent that the 
magnitude of the problems in the Chicago operation was not 
lessening, and that the drain on corporate finances and manage- 
ment resources would be detrimental to the health and progress 
of the company’s overall operations. Competition in metal 
containers had forced four other container plants to close 
down and excess capacity in the industry made it impossible 
to increase prices. We had no alternative but to appoint an 
assignee to liquidate the business for the benefit of creditors. 
We would have liked to retain the plastic pail operation which 
was quite viable but since it was operated by the steel con- 
tainer company it, too, had to be closed. 


OPERATIONS 


The Canadian Container Division achieved increases in sales, 
productivity and profitability during the year. 


Production lines were modernized and revamped to permit 
increased operating speeds and unit volumes. This division 
manufactures steel pails and cans for a number of markets 
including the oil industry, food companies, the paint and 
chemical industries, the steel industry, industrial adhesive 
manufacturers and the printing ink industry. Among the 


William J. Moffat, C. A., Alex C. Telfer, Vice-President, 
Vice-President of Finance and Sales 
Secretary-Treasurer 


Norman E. Wrycraft, Vice- 
President, Marketing and 
Research Development. 


George D ‘Cruze, Vice- 
President, Manufacturing. 


many national brand packagers are: Dow Chemical, Monsanto, 
Imperial Oil, Shell Oil, Eli Lilly, Stelco, Westeel-Rosco, Sinclair 
& Valentine, Dustbane, Lepages, Huntington Laboratories, 
Monarch Fine Foods, Standard Brands, Swift Canadian, G. H. 
Woods and Drecona Industries. 


Metal Decorating Lithographers also experienced increased 
sales and is currently operating on a three shift basis to meet 
production schedules. This division which has expertise in 
multi-colour decorating on metal surfaces is in the unique 
position of having few competitors in this capital intensive 
industry. Orders on hand at year end will ensure capacity pro- 
duction throughout the balance of the year. 


Effective April 9th, a price increase on all products produced 
by your company was put into effect. Unlike our former 
operations in the U.S. where over-capacity existed, the Cana- 
dian Division has experienced growing sales volume. 
Therefore, we have been able to raise prices consistent with 
cost increases so that profit margins can be maintained and 
enhanced. 


The Canadian Division maintains warehousing facilities in 
Vancouver and Montreal and operates a combination assembly 
plant and warehouse in Calgary. 


The Safety Can Division of Vulcan Canada is located in 
Roscoe, Illinois, and is entirely separate from the now-ter- 
minated Vulcan Containers Inc. This division which makes 
metal containers equipped with custom designed safety 
closures began production activities in January, 1979. 


The Explosafe explosion suppression system is a practical 
method of protecting containers of volatile liquids and gasses 
from explosion caused by a variety of ignition sources. Port- 
able gasoline containers and marine tote tanks equipped with 
the Explosafe system are already in production and available 
for general public use in Canada, the United States, United 
Kingdom and Scandanavia. These consumer products are 
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being distributed in Canada by Canadian Tire and K-Mart, 
in the United States by Walter Kidde, Inc., in the U.K. by 
Expamet, a subsidiary of Expanded Metals Limited, and in 
Scandanavian countries by the Norabel Division of Nitro 
Nobel AB. 


Custom applications of the Explosafe system have been made 
in the field of security vehicles including armoured limousines, 
jeeps, station wagons and nuclear transport escort vehicles. 
Explosafe has been selected by the United States Air Force for 
use in the fuel tanks of a class of security ground vehicle in- 
tended for use worldwide. These initial and highly-prized con- 
tracts are expected to lead to even greater penetration of the 
security vehicle market for Explosafe. 


An initial production order for 17 external fuel tanks for 
helicopters has been completed and could result in a relatively 
large production program. 


Among other completed projects for Explosafe during the 
year were the supply of fuel tanks and containers for Canadian 
Armed Forces (Navy) work boats, fuel tanks for foreign 
government communications vehicles and a modest variety of 
classified uses including wall batts for the construction of 
security installations. 
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EXPLOSAFE DEVELOPMENT 


EXPLOSION SUPPRESSION SYSTEM 


The Explosafe development program has continued its aggres- 
sive pursuit of testings and approvals from regulatory agencies 
in the United States, Canada, the United Kingdom and other 
countries. 


Among the agencies involved in testing various technical 
aspects of Explosafe are Canada’s Ministries of Defence and 
Transport, the U.S. Army and Air Force, Exxon Research, 
McDonnell-Douglas Aircraft and Uniroyal. 
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The in-house research being carried on to determine suit- 
ability of Explosafe for liquid petroleum gas (LPG) use has 
received funding support from the Canadian federal govern- 
ment via Transport Canada and these important tests will be 
completed in the near future. The petrochemical industry in 
the United States is cooperating in these investigations through 
a selected task group whose function is to define the inter- 
mediate-scale tests and to monitor their progress and results. 
Successful completion of this phase will permit a decision to 
proceed into full-scale testing of rail tank cars, a project that 
would be supported jointly by industry and government. The 
considerable potential of this market justifies the intense 
developmental efforts currently under way. 


Procurement specifications for the application of the Explo- 
safe system to military aircraft are now in preparation by the 
U.S. Air Force. These specifications will also apply to the 
general aviation industry and will permit initiation of a mar- 
keting effort directed to corporate executive aircraft owners 
and operators where we believe the demand currently exists 
suppression system 


for an approved explosion such as 


Explosafe. 


MANAGEMENT 


During the current year management will concentrate on re- 
building the company’s working capital base and has already 
affected significant improvements to cash flow. We are con- 
fident that the operations of both the Container Division and 
the Explosafe Division will benefit appreciably from the fact 
that management no longer has to divert its time and expertise 
to the ailing U.S. operations. 


We are currently undertaking independent appraisals of the 
company’s fixed assets — land, buildings, machinery and 
equipment. The results will reflect asset values greatly in excess 
of those currently reported in our financial statements, some 
of which are based on costs established in 1961 and 1963, and 
will present the company’s financial strength and growth po- 
tential more realistically. 


Resignations from executive positions have been accepted 
from George R. Zies as President and Chief Executive Officer, 
and Douglas B. Reddon as Vice-President of Finance and 
Secretary-Treasurer. Mr. Zies will continue to serve the com- 
pany as a member of the Board. 


Albert J. Cavan, Q.C., who has long been associated with 
the company has been appointed President and Chief Executive 
Officer. William J. Moffat, C. A., has recently been appointed 
Vice-President of Finance and Secretary-Treasurer; we wel- 
come him as a capable addition to our management team. 


A broad range of challenges has been given to our employees 
and we believe that they have faced up to their responsibilities 
extremely well. It is with deep appreciation that the Directors 
and Officers acknowledge the continued support of employees, 
suppliers and shareholders. 


ee Keb CE 


James B. Prendergast Albert J. Cavan, Q.C. 
Chairman of the Board President and Chief Executive Officer 


Respectfully submitted, 


We have applied to Underwriters Laboratories Inc. (U.L.1.) for 
approval of Explosafe for individual end use applications. 
Such approval will provide significant impetus to broad 
acceptance of the Explosafe system for a variety of uses. 


The Republic of Korea has shown serious interest in the 
application of Explosafe to military vehicles (initially jeeps 
and small tonnage trucks), and to permanent storage facilities. 
Full-scale demonstrations to the appropriate military agencies 
are in the planning stage and should result in future orders for 
these applications. 
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VULCAN INDUSTRIAL PACKAGING LIMITED 


CONSOLIDATED BALANCE SHEET AS AT DECEMBER 31, 1978 


ASSETS 


CURRENT ASSETS 


Accounts receivables.4 sees cite crue oho er nen ar eee nore 
Inventories (note 2)\- aes aes eee a ee er ee 


Prepaidiexpenses andideposits! saree eae nonce naan nee 


INVESTMENT IN AND ADVANCES TO SUBSIDIARY, 


VULCAN CONTAINERS INC., on the equity basis (note 10) ..... 


FIXEDSASSETS.. (notes) ice ee eee ee ee 


DEFERRED RESEARCH AND DEVELOPMENT COSTS (note 4).... 


Approved by the Board 


We 
a Director 


Director 


1978 1977, 

bask eens $ 2,107,653 $ 1,765,034 
ENO REE 3,681,339 3,587,538 
bE eae 53,131 74,929 
5,842,123 5,427,501 

Eds fniglesr ane 2,026,569 
uae cecatn ct 3,430,098 3,548,115 
= ae bagtiats 1,369 ,363 806,443 
$10,641,584 $11,808,628 


AUDITORS’ REPORT 


To the Shareholders of 
Vulcan Industrial Packaging Limited 


We have examined the consolidated balance sheet of Vulcan | 
solidated statements of income and retained earnings and chang 
was made in accordance with generally accepted auditing stan 
we considered necessary in the circumstances. 


As described in note 10(a), the operations of the company’: 
liquidated. Although the company has made provision for est 
ultimate realizable value of these assets. 


In our opinion, subject to the effects, if any, on the consol 
referred to in the preceding paragraph, these consolidated fine 
as at December 31, 1978 and the results of its operations and tl 
ance with generally accepted accounting principles applied, af 
described in note 10(a), on a basis consistent with that of the p 


Toronto, Canada 
April 12, 1979 


LIABILITIES 


CURRENT LIABILITIES 
Datiledmme yn tecimess(nOtCho Mens iee. 5 ie. uot oe are Gate a 6 vs bce 6 wee GA 
Accounts payable and accrued liabilities 


Be ee) eae, oe ew) ey ee 8 ow in ee ee, se 


Guarantees payable on behalf of subsidiaries (note 10) 
Income and other taxes payable 


Principal due within one year on long term debt 


LONG TERM DEBT (note 5) 


Rie le Maleiay ef'te! ie) .o) sel Venice! iecie iw‘e) ie) (ep! (ee aw Be) (She yale om. 8 (een lel 


DEFERRED INCOME TAXES 


CAPITAL STOCK (note 6) 
OSS S4 Ol COMIMONMSalCSmemtnreina et Pan iciednn) Gi ere ide ete wu clwhcy scenes A 
RETAINED EARNINGS 


Contingent liabilities and commitments (note 9) 


rial Packaging Limited as at December 31, 1978 and the con- 
financial position for the year then ended. Our examination 
, and accordingly included such tests and other procedures as 


subsidiaries have been discontinued and the assets are to be 
d losses, insufficient information is available to determine the 


| financial statements of the ultimate resolution of the matter 
statements present fairly the financial position of the company 
inges in its financial position for the year then ended in accord- 
ving retroactive effect to the change in accounting practice as 
ing year. 


THORNE RIDDELL & CO. 
Chartered Accountants 


1978 


$ 1,857,451 
2,279,368 
1,562,424 

71,487 
585,385 
6,356,115 


1,800,415 
1,017,300 


1,256,003 
211,751 


1,467,754 


$10,641,584 
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1977, 


$ 575,701 
2,383,432 


17,693 
310,400 
3,287,226 


2,193,600 
948,200 


1,256,003 
4,123,599 


5,379,602 


$11,808,628 
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VULCAN INDUSTRIAL PACKAGING LIMITED 
CONSOLIDATED STATEMENT OF INCOME AND RETAINED EARNINGS 


YEAR ENDED DECEMBER 31, 1978 


Expenses 


Income before the undernoted 


Gostiofisalesiexclusiverotcde preciatiO nian iaieneitntne nine ent nt en item nmr meaner ae 


Depreciation. . 


Sellings Sa. 


Administrative 


Cee) we ee) eee, a) ce el lo em) eyecel (elas hem cw ow iets) Val imiPien eh ef ie! im le) es) cetunil el ieureurelata 


(eal vel im Yep eet in ce) 8g) (te! eke) ia im os ful) wel ie tei le) leis wl Oe) lelsie, le), ef ol aeieigiemtelm@e la 


Interest:on long termydebtsy. cases cuous aieeon cic cee te: are ants mcg ae em ere 


Other interest. 


Income taxes 


Income from continuing operations 


aoe 


Income (loss) before extraordinary items 


jitees from discontinued operations (note 10) 


Co a eee er er a ea ee et eer ett Te erarC uO SCY Gee ao! QO Oo Poo Sieg 


er ie (e) e) e Ce) Oly wt 6s) sw. tev 8 far a cey fa) ces ia) Ue) Joie el iehewunay wen is) Usil ie} ts iectei\el tals; ce, emia 


‘ Extraordinary items 


NET INCOME (LOSS) 


RETAINED EARNINGS AT BEGINNING OF YEAR 


Loss on discontinuance of operations of 


U.S. subsidiaries (note 10) 


Loss on sale of operating assets of Canadian subsidiary. 


OM Se at RC Se ee Tear eat Ce Met ACCADEMIA CNC ky UP AM we he Oo Sh at al ce 


Ce eet uM Sa mOei re Uecerh tir AMoQewd Ul ot 


EARNINGS (LOSS) AND DIVIDENDS PER SHARE 


Income from continuing operations 
Loss from discontinued operations 
Extraordinary items 


Net income (loss) 


Dividends ... 


LO thea ROCESS Ae ae eat ee CC CeCe Cee CN oh ON Ch Ue PO Shor Cho aot: 


LSM Te LI SCC aE DU co Ch er Pant Yea Mel oa Met Jentina Couey CO Ct 


1978 


$18,574,017 


14,196,626 
480,200 
937,514 
858,292 
132,535 

95,974 
16,701,141 


1,872,876 


679,186 
69,100 
748 286 


1,124,590 
1,950,000 
(825 410) 


2,850,000 


(3,675,410) 


4,123,599 
448 ,189 
236,438 


$ 211,751 


$ .66 
(1.15) 
(1.69) 
(2.18) 

14 


1977, 
$16,291,931 


12,583,351 
464,009 
875,786 
827,025 
147,465 

43,658 

14,941,294 


1,350,637 


614,000 
(112,200) 
501,800 


848,837 
274,711 
574,126 


61,583 
512,543 


3,845,324 
4,357,867 
234,268 


$ 4,123,599 


$.51 

(.16) 

(.04) 
.31 


14 
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VULCAN INDUSTRIAL PACKAGING LIMITED 
CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 


YEAR ENDED DECEMBER 31, 1978 


1978 1977 
WORKING CAPITAL DERIVED FROM 
Operations 
NCCE iO GOMUIMNUIING) CMARWIORS sas246n5ndcnoenaneeonenoo noe $1,124 590 $ 848,837 
Items not involving working capital 
DE PKeClatlOlneemmerrem mtr ery we neces fem ays ee ee a Se tw a eee te 480,200 464,009 
Amortization of deferred research and development costs........... 40,478 35,179 
Deieneel iareromna wapeeal(NCICN) = 5.6650 cn 55uauonnooddsouns 69,100 (112,200) 
Gainkoniclisposaltotmixccrasscts aan ree er ee (3,548) (2,885) 
1,710,820 1,232,940 
Freeaeek iio Cigna OF TMC GSSNIG s eacoeagngenosessoe gage anon s 19,175 116,042 
Government assistance, research and development..................0.. 113,270 152,720 
lIincheascuinhlOngntenmrce team ent fi MOMMA ew RATES se ae kw ew ew 81,800 1,154,000 
1,925,065 2,655,702 
WORKING CAPITAL APPLIED TO 
PNOCHEDIOM StEOEECeC CSSETS me aise eee ro Me Cd Sai Ged Mo aun mg & Sond eames 377 810 467,820 
Reduction in non-current portion of longterm debt................... 474,985 110,400 
DANIO ETING Bie oc ip Bd aay Gee GMD ode cee. cana Cs lcd 236,438 234,268 
DeferredmreseanchandudevelopmentcOstSa.. 45 4.6006... 50504. . 08 « 716,668 627,619 
Investment in and advances to subsidiary 
(IT. NG OL COMMANON Smeres (ISSUEC), sek ctoeseeonubaauenoaoomao 1,211,007 1,805,280 
Guarantees payable on behalf of subsidiaries... ........00 00 cee eens 1,562,424 
4,579 ,332 3,245,387 
DECKEASEINWORKING CAPITAL POSITION. = ccs ee eye eek ee ee 2,654 267 589,685 


WORKING GAPITALAT BEGINNINGOEY EARG is ab cee. ee ee 2,140,275 2,729,960 


WORKING CAPITAL (DEFICIENCY) AT END-OF YEAR. ............05.5 $ (513,992) $2,140,275 
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VULCAN INDUSTRIAL PACKAGING LIMITED 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


YEAR ENDED DECEMBER 31, 1978 


1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 


(a) Basis of consolidation 

The consolidated financial statements reflect the financial position, 
the results of operations and the changes in financial position of the 
company and its wholly-owned subsidiary, Beaverton Wire Products 
Limited (a Canadian company). The accounts of Vulcan Containers 
Inc. and its subsidiary Vulcan Plastics Inc. (United States companies), 
are not consolidated as. these operations were discontinued in 1979 
(see note 10). 


(b) Inventories 
Raw materials and work in process are valued at the lower of cost 
and replacement cost and finished goods are valued at selling prices 
less normal gross profit margins. 


(c) Depreciation 
Depreciation is computed on a straight line basis based on estimated 
useful life at the following average rates: 


Buildings 5% 
Plant machinery and equipment 8.33% 
Automotive 30% 


(d) Financial assistance from government and others 
During the course of certain research and development programs 
financial assistance is received from government and others. It is 
the company’s policy to account for such assistance as a recovery of 
costs incurred. 


(e) Deferred research and development costs 
It is the company’s policy to defer costs related to development of 
new products until commercial production has been attained or the 
Project has been deemed commercially unfeasible. Upon the com- 
mencement of commercial production of a particular product, all 
related unrecovered costs are amortized on a straight line basis over 
a five year period. 


In certain circumstances, additional expenditures are made to develop 
new uses and markets for existing products. In such cases, it is the 
company’s policy to defer these costs and to amortize the unre- 
covered portion over a five year period from the date incurred. 


(f 


— 


Pension plan 

The unfunded past service liability of the pension plan relating to 
the employees of the company is being funded over the next nine 
years with annual charges against operations. 


(g) Translation of foreign currency 
Cash, accounts receivable, current liabilities and long term debt are 
translated at the rates of exchange in effect at the balance sheet 
date. Inventories, prepaid expenses and other assets are translated 
at historic rates. Revenue and expenses are translated at average 
quarterly exchange rates which were in effect during the year 
except for depreciation which is translated at the rates in effect 
when the relative assets were acquired. All adjustments resulting 


from translation policies are reflected in the consolidated statement 
of income. 


Ze 


INVENTORIES 

1978 USMY 
Raw materials $ 595,360 $ 774,787 
Work in process 2,225,246 2,037,098 
Finished goods 860,733 775,653 


$3,681,339 $3,587,538 


. FIXED ASSETS 


1978 1977 
Accumulated 
Cost depreciation Net Net 
Land $ 92,046 $ 92046 $ 92,046 
Buildings 1,620,564 $ 717,780 902,784 970,196 


Plant machinery, 
equipment and 


automotive 5,676,733 3,241,465 2,435,268 2,485,873 


$7,389,343 $3,959,245 $3,430,098 $3,548,115 


. DEFERRED RESEARCH AND DEVELOPMENT COSTS 


1978 1977 

Research and development costs $1,045,500 $ 851,472 
Financial assistance from government 

(note 9(b)) 647 378 584,549 

398 122 266 923 

Accumulated amortization 131,394 90,916 

266,728 176,007 

Financial assistance, not yet received 50,473 


266,728 226,480 
Investment in and advances to 50% owned 
corporate joint venture 1,102,635 579,963 


$1,369,363 $ 806,443 


The corporate joint venture is engaged in the development, manufacture 
and licensing of Explosafe products in jurisdictions other than Canada. 
At December 31, 1978, the joint venture has no income or loss as all 
costs net of revenues received are being deferred until commercial 
operations commence. Accordingly, the investment in and advances to 
the joint venture have been included in the financial statements as 
deferred research and development costs. 


5. LONG TERM DEBT 


1978 1977 
Term bank loans a 
Prime plus 1%, payable $50,000 principal 
quarterly $1,200,000 $1,400,000 
U.S. base rate plus 2%, payable $385,385 
in 1979, $266,805 annually thereafter 
(U.S. $1,000,000) 1,185,800 1,104,000 
2,385,800 2,504,000 
Less principal included in current liabilities 585,385 310,400 
$1,800,415 $2,193,600 


The term bank loans and bank indebtedness of $1,857,451 are secured 
by an assignment of book debts, assignment of insurance proceeds and 
a fixed and floating charge debenture on assets owned in Canada for 
$5,000,000. 


The principal due on long term debt over the next five years is as 
follows: 


1979 $585,385 
1980 466 805 
1981 466 805 
1982 466,805 
1983 200,000 


. CAPITAL STOCK 


The company has been continued under the Canada Business Corpora- 
tions Act whereby the authorized capital stock consists of: 


Unlimited number of 6% non-cumulative preference shares 
Unlimited number of common shares 


INCOME TAXES 


Current income taxes have been reduced in the current year by ap- 
proximately $46,000 ($40,000 in 1977) by the application of an 
inventory allowance tax deduction available to Canadian corporations. 


. PENSION PLAN LIABILITY 


At December 31, 1978 the balance of past service contributions out- 
standing under the companies’ pension plan amounted to $166,311. 
The charge to operations for the current year amounted to $18,479. 


. CONTINGENT LIABILITIES AND COMMITMENTS 

(a) The company has guaranteed a bank loan to its corporate joint 
venture in the amount of $250,000 (see note 4). 

(b) Under the terms of an assistance agreement between the company 
and The Government of Canada relating to specific research and 
development, the company is committed to expend in the future 
an amount equal to the financial assistance received from the 
Government. In the event that the specific projects are commer- 
cially successful and the company does not expend the amounts as 
committed, the company can be required to repay the amounts 
so received. At December 31, 1978, government assistance of 
approximately $637,000 may be repayable. 

(c) In 1975 the company entered into a corporate joint venture agree- 
ment. Under the terms of this agreement, the company received a 
fifty percent interest in the joint venture and agreed that it would 
fund, manage and operate all undertakings of the joint venture. 
Pursuant to this agreement and amendments thereto the company 
has assigned to the other joint venture partner the rights to the 
company’s 50% share in the first $75,000 of joint venture income 
and agreed to an advance payment in 1977 by the joint venutre of 
this first $75,000. 


10. 


i=) 
THE WY LUIS) GROUP OF COMPANIES 


DISCONTINUED OPERATIONS 

(a) On March 13, 1979 the company discontinued operations of Vulcan 
Containers Inc. and its subsidiary Vulcan Plastics Inc. of Chicago, 
Illinois. The assets of these subsidiaries are currently being liquidated. 


As a result of the discontinuance of these operations the company 
has retroactively adopted the equity basis of accounting for these 
companies. Working capital at December 31, 1977 has been decreased 
by $32,503 to give effect to this new basis of accounting. 


Provision has been made in the accounts in the amount of $1,562,424 
for payment of creditors accounts of subsidiaries guaranteed by the 
company and not covered by the assets of the subsidiaries. 


(b) Revenue and expenses of these subsidiaries in 1977 have been re- 
classified to conform with the presentation adopted for 1978. 
Details of the loss from discontinued operations are as follows 
(1977 figures, ten months only): 


1978 1977 
Sales $10,834,577 $8,139,862 
Expenses 

Depreciation 326 ,263 340,206 

Interest on long term debt 302,271 205,147 

Other interest 255,842 73,865 
Other expenses including cost of 

sales and administration 11,900,201 8,062,955 

12,784,577 8,682,173 

Loss before income taxes 1,950,000 542,311 

Deferred income tax reduction 267,600 


Loss from discontinued operations $ 1,950,000 $ 274,711 


THE WUUcls GROUP OF COMPANIES 


VULCAN INDUSTRIAL PACKAGING LIMITED 


HEAD OFFICE 


Vulcan Industrial Packaging Limited 
15 Bethridge Road, Rexdale, Ontario, Canada M9W 1M6 
Telephone (416) 743-8682 


CANADIAN CONTAINER DIVISION 

Vulcan Industrial Packaging Limited 

15 Bethridge Road, Rexdale, Ontario MQW 1M6 
Telephone (416) 743-8682 

Vulcan Industrial Packaging Limited 

303-58th Avenue S.E., Calgary, Alberta T2H OP3 
Telephone (403) 253-5509 

METAL LITHOGRAPHY DIVISION 

Metal Decorating Lithographers 

44 Bethridge Road, Rexdale, Ontario M9OW 1N1 
Telephone (416) 743-4570 Telex 06-989455 
METAL PROCESSING DIVISION 

Rexsteel Division 

15 Bethridge Road, Rexdale, Ontario M9W 1M6 
Telephone (416) 743-8682 

SAFETY CAN DIVISION 


5213 Elevator Road, Roscoe, I/linois 61073 
Telephone (815) 623-2192 


fee 
EXPLOSAFE AMERICA INC. 50% 


EXPLOSAFE INTERNATIONAL B.V. 100% | 


EXPLOSAFE S.A. 100% 


LICENSEES: 
EXPAMENT EXPLOSAFE LIMITED 
(U.K. West Germany, Belgium and the Netherlands) 


NITRO NOBEL, NORABEL AB 
(Scandinavia and Iceland) 


SALES OFFICES AND WAREHOUSES 


300 Dickson Street, Montreal, Quebec H1N 2H5 
Telephone (514) 259-4601 


7569 Orange Street, Winnipeg, Manitoba R3E 3B5 
Telephone (204) 786-6873 


3535 Foster Avenue, Vancouver, B.C. VSR 4X3 
Telephone (604) 435-2261 


EXPLOSAFE 


Vulcan Industrial Packaging Ltd. 
22 Enterprise Road, Rexdale, Ontario M9W 1C3 
Telephone (416) 245-1570 


Explosafe America Inc. 
2081 Business Centre Drive, Irvine, California 


Explosafe International B.V. 
Rokin 84, Amsterdam, The Netherlands 


Explosafe S.A. 
P.O. Box 228, I! rue d’/talie, 1211 Geneva 3, Switzerland 


Expamet Explosafe Limited 
16 Caxton Street, London, SW1 HORA, England 


Nitro Nobel AB, Norabel Div. 
S-126 11 Stockholm, Sweden 


VULCAN INDUSTRIAL PACKAGING LIMITED 


CANADIAN CONTAINER DIVISION 100% 


METAL LITHOGRAPHY DIVISION 100% 


METAL PROCESSING DIVISION 100% 


EXPLOSAFE DIVISION 100% 


SAFETY CAN DIVISION, U.S.A. 100% 


